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Report of Independent Auditors 
New York State Society of CPA's 

The Board of Directors 
Farmingdale College Foundation 
New York, NY 

Report on the Financial Statements 
We have audited the accompanying financial statements of Farmingdale College Foundation, which include the 
statement of financial position as of June 30, 2018 and 2017, and the related statements of activities, functional expenses, 
and cash flows for the years then ended, and the related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in accordance with 
accounting principles generally accepted in the United States of America; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditor's Responsibility 
Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in 
accordance with auditing standards generally accepted in the United States of America. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material 
misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial 
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material 
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the entity's internal control. Accordingly, we express no such opinion. An audit also includes evaluating 
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of 
Farmingdale College Foundation as of June 30, 2018 and 2017, and the change in its net assets and its cash flows for the 
years then ended in accordance with accounting principles generally accepted in the United States of America. 

,l_e4rn,(M'l, f~1'W'I, 1/4 t~ 
Melville, NY 
August 3 I, 20 I8 



Farmingdale College Foundation 

Statements of Financial Position 


June 30,2018 and 2017 


Assets 
Current assets 

Cash and cash equivalents 
Accounts receivable 
Prepaid expenses 

Total current assets 

$ 

2018 

1,422,032 
10,000 

113,676 
1,545,708 

$ 

2017 

1,213,858 
10,326 

1,224,184 

Investments: 
Endowments 
Other restricted investments 

Total investments 

2,672,240 
2,278,867 
4,951,107 

2,563,385 
2,136,572 
4,699,957 

Equipment on loan to college, net of 
accumulated depreciation of $1,187,886 for 2018 21,358 28,386 

Total assets $ 6,518,173 $ 5 952 527 

Liabilities and net assets 
Accounts payable and accrued expenses $ 12,577 $ 18,413 

Total liabilities 12,577 I8,413 

Net assets 
Without donor restrictions 
With donor restrictions 

Total net assets 

Total liabilities and net assets $ 

643,337 
5,862.259 

6,505,596 

6,518,173 $ 

469,318 
5,464,796 

5 934 114 

5,952,527 

See notes to financial statements 

LEHMAN FLYNN VOLLARO P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Farmingdale College Foundation 

Statements of Activities 

June 30, 2018 and 2017 


2018 2017 
Without W it hout 
Donor With Donor Donor With Donor 

Restrictions Restrictions Total Restrictions Restrictions Total 
Revenue, support and gains 

Special functions 

Golfouting $ 115,035 $ $ 115,035 $ 79,124 $ $ 79,124 

Fall gala 200,216 200,216 181,400 181,400 

Horticulture fall symposium 30,255 30,255 

Contributions 

Scholarships 3,800 332,547 336,347 2,500 112,605 115,105 

General 81,954 86,659 168,613 210,425 23,727 234,152 

ln-kind, equipment and supplies 9,000 9,000 53,774 53,774 

Campaign for Farmingdale 

Faculty/development and research 2,440 2,440 2,032 2,032 

Tech support services/equipment 1,198 1,198 1,346 1,346 

Campus beautification 800 800 1,287 1,287 

Other 

Business outreach services 83,817 83,817 

Write offofpost employment 

obligation 81,324 81,324 

Investment income 3,084 110,069 113,153 1,901 100,797 102,698 

Net realized and unrealized gains 

(losses) on investments 160,500 160,500 316,071 316,071 
413,089 724,468 1,137,557 694,265 557,865 1,252,130 

Net assets released from restrictions 

Reallocation ofrestricte.d funds 

by donor $ 38,430 $ (38,430) $ $ 39,974 $ (39,974) $ 

Sa tis faction of program 

restrictions and direct costs 

of special functions 288,575 (288,575) 23 1,033 (231,033) 

Total revenue, support and gains 740,094 397,463 1,137,557 965,272 286,858 1,252,130 

Expenses 

Fundraising $ 116,050 $ $ 116,050 $ 93,103 $ $ 93,103 

Campus programs 127,851 127,851 334,730 334,730 

Management and general 144,254 144,254 152,242 152,242 

Scholarships and awards 177,920 177,920 227,595 227,595 

Total expenses 566,075 566,075 807,670 807,670 

Change in net assets 174,019 397,463 571,482 157,602 286,858 444,460 

Net assets, beginning ofyear 469,318 5,464,796 5,934,114 311 ,716 5,177,938 5,489,654 

Net assets, end ofyear $ 643,337 $5,862,259 $6,505,596 $ 469,318 $5,464,796 $5,934,114 

See notes to financial statements 3 
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(/J Farmingdale College Foundation 
(1) 

(1) 
 Statement of Functional Expenses 

0 
~ 

Year Ended June 30, 2018 

~ 
CJl 

0 
::!l 	 Management Scholarships 
::l 	 Campus and and 
~ 
(") 	 Fundraising Programs General Awards Total 
p:, 

CJl-p:, Consultants 	 $ - $ - $ 24,000 $ - $ 24,000 
(1) - Community relations - - 900 - 9003 
~ Depreciation 	 - 16,028 - - 16,028

t""' 
CJlt_rj - Activty and program support 	 - 66,506 - - 66,506 

!~ 
= Dues and subscriptions - - 691 - 691 

Food and catering 55,267 - - - 55,267 
Scholarships and awards - - 177,920 177,920 

t;; 1-rj 	 Horticulture internship payroll and related labor - 45,317 - - 45,317 
Payroll and related labor - - 22,285 - 22,285~~ Professional fees - - 15,475 15,475~z Investment fees 	 19,453 - 19,453~< go 	 Insurance - 4,955 - 4,955 

g~ Meetings - - 3,644 - 3,644 
Miscellaneous 37,492 - 12,715 - 50,207~E Stationary, printing and postage 	 23,291 - 136 - 23,427@o 
Other costs 	 - - 40,000 - 40,000:= 

C':i 
Total expenses 	 $ 116,050 $ 127,851 $ 144,254 $ 177,920 $ 566,075 

.i::. 



Farmingdale College Foundation 

VJ Statement of Functional Expenses 
(1) 
(1) 

Year Ended June 30, 2017 
0 

"' 
~ 

0 Management Scholarships 
::. Campus and and 
~ 

~ 
 Fundraising Programs General Awards Total 
n 
~ 

~ 

Consultants $ $ $ 16,200 $ - $ 16,200"' 
~ -
(1) 

Community relations 3,850 - 3,850-
3 Depreciation - 23,181 - - 23,181
(1) 
~- Activity and program support - 243,684 - - 243,684 

~ "' t:rj Dues and subscriptions - - 620 - 620 = Food and catering 69,770 - - - 69,770

!~ Scholarships and awards - - - 227,595 227,595 
Horticulture internship payroll and related labor - 43,879 - - 43,879 

;:_;~ Payroll and related labor - - 39,434 - 39,434 
Professional fees - - 17,582 - 17,582~~ Investment fees - - 17,850 - 17,850~ ~ 
Insurance - 5,131 5,131><

80 Meetings - - 5,475 - 5,475g~ Miscellaneous 15,526 - 2,917 - 18,443 
Stationary, printing and postage 6,691 - 3,183 - 9,874~E 
Business outreach services 23,986 - - 23,986u5 0 
Other costs 1,116 - 40,000 - 41,116~ 

Ci 
Total expenses $ 93.103 $ 334,730 $ 152,242 $ 227,595 $ 807,670 

V, 



Farmingdale College Foundation 

Statements of Cash Flows 


Years Ended June 30, 2018 and 2017 


Cash flows from operating activities 
Change in net assets 
Adjustments to reconcile change in net assets to net cash 
from ( used for) operating activities 

Net realized and unrealized (gains)/losses on investments 
Depreciation 
Post-employment health benefits 
Restricted contributions 
In-kind donations of equipment 

Changes in operating assets and liabilities 

Accounts receivable, net 

Prepaid expenses 

Accounts payable and accrued expenses 


Net cash from (used for) operating activities 

Cash flows from investing activities 
Proceeds from sales of investments 
Purchases of investments 

Net cash from (used for) investing activities 

Cash flows from financing activities 
Restricted contributions 

Net cash from (used for) financing activities 

Net change in cash· and cash equivalents 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

Supplemental disclosure of cash flow information 
Cash paid during the year for 


Interest 

Unrelated business income taxes 


2018 2017 


$ 571,482 $ 444,460 


(160,500) (316,071) 
16,028 23,181 

(81,324) 
(1,699) (2,118) 
(9,000) (14,795) 

326 (7,826) 
(113,676) 500 

(5,836) (9,594) 

297,125 36,413 

3,153,785 2,222,490 
(3,244,435) (2,300,457) 

(90,650) (77,967) 

1,699 2,118 

1,699 2,118 

208,174 (39,436) 

1,213,858 1,253,294 

$ 1,422,032 $ 1,213,858 

$ 

$ 

$ 

$ 

See notes to financial statements 

LEHMAN FLYNN VOLLARO P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


Note 1 - Principal activity and significant accounting policies 

Organization 

The Farmingdale College Foundation (the Foundation) was founded in 1969 as a not-for-profit corporation 
established under the laws of the State of New York. The general purpose of the Foundation is to assist in 
advancing the welfare and development of Farmingdale State College through gifts, grants and bequests of 
money and property that provide financial assistance to college faculty, students, staff and programs in a 
manner consistent with the educational policies of the State University of New York. 

Financial statements presentation 

The financial statements are prepared in a format prescribed by State University of New York, which 
generally complies with Financial Statements for Not-for-Profit Organizations of the FASB Accounting 
Standards Codification. 

Comparative financial information 

The accompanying financial statements include certain prior-year summarized comparative information in 
total but not by net asset class. Such information does not include sufficient detail to constitute a 
presentation in conformity with accounting principles generally accepted in the United States of America 
(GAAP). Accordingly, such information should be read in conjunction with our audited financial 
statements for the year ended June 30, 2017, from which the summarized information was derived. 

Basis of accounting 

The Foundation main_tains its books and records on the accrual basis of accounting. 

Cash and cash equivalents 

We consider all cash and highly liquid financial instruments with original maturities of three months or 
less, which are neither held for nor restricted by donors for long-term purposes, to be cash and cash 
equivalents. Cash and highly liquid financial instruments restricted to building projects, endowments that 
are perpetual in nature, or other long-term purposes are excluded from this definition. 

Receivables and credit policies 

Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. We determine 
the allowance for uncollectable accounts receivable based on historical experience, an assessment of 
economic conditions, and a review of subsequent collections. Accounts receivable are written off when 
deemed uncollectable. At June 30, 2018 and 2017, there were no allowance for doubtful accounts. 

Investments 

The Foundation carries investments in marketable securities with readily determinable fair values and all 
investments in debt securities at their fair values in the Statement of Financial Position. Unrealized gains 
and losses are included in the changes in net assets in the accompanying statement of activities. 

LEHMAN FLYNN VOLLARO P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


Property and equipment 

We record propetty and equipment additions over at cost, or if donated, at fair value on the date of 
donation. Depreciation and amo1tization are computed using the straight-line method over the estimated 
useful lives of the assets, or in the case of capitalized leased assets or leasehold improvements, the lesser 
of the useful life of the asset or the lease term. When assets are sold or otherwise disposed of, the cost and 
related depreciation or amortization are removed from the accounts, and any resulting gain or loss is 
included in the statements of activities. Costs of maintenance and repairs that do not improve or extend 
the useful lives of the respective assets are expensed currently. 

We review the carrying values of property and equipment for impairment whenever events or 
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated 
future cash flows expected to result from its use and eventual disposition. When considered impaired, an 
impairment loss is recognized to the extent carrying value exceeds the fair value of the asset. There were 
no indicators of asset impairment during the year ended June 30, 2018. 

Net assets 

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor 
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows: 

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject 
to donor (or certain grantor) restrictions. The governing board has designated, from net assets without 
donor restrictions, net assets for an operating reserve and board-designated endowment. 

Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-) imposed 
restrictions. Some donor-imposed restrictions are temporary in nature, such as those that will be met by 
the passage of time or other events specified by the donor. Other donor-imposed restrictions are perpetual 
in nature, where the donor stipulates that resources be maintained in perpetuity. Gifts of long-lived assets 
and gifts of cash restricted for the acquisition of long-lived assets are recognized as revenue when the 
assets are placed in service. Donor-imposed restrictions are released when a restriction expires, that is, 
when the stipulated time has elapsed, when the stipulated purpose for which the resource was restricted 
has been fulfilled, or both. 

Revenue and revenue recognition 

Revenue is recognized when earned. Program service fees and payments under cost-reimbursable 
contracts received in advance are deferred to the applicable period in which the related services are 
performed or expenditures are incurred, respectively. Contributions are recognized when cash, securities 
or other assets, an unconditional promise to give, or notification of a beneficial interest is received . 
Conditional promises to give are not recognized until the conditions on which they depend have been 
substantially met. 

LEHMAN FLYNN VOLLARO P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


Donated services and in-kind contributions 

The Foundation receives contributed services from college employees to carry out its activities. The fair 
value of the contributed services cannot be reasonably estimated. Accordingly, the value of these services 
is not recognized as revenue or included in expenses on the financial statements. 

The Foundation receives the use of facilities at no cost from the College to carry out its activities. The fair 
value of these donated facilities cannot be reasonably estimated. Accordingly, the value of these facilities 
is not recognized as revenue or included in expenses on the financial statements. 

During the years ended June 30, 2018 and 2017, the Foundation received donated equipment in the amount 
of $9,000 and $14,795, respectively. In accordance with SUNY guidelines, the Foundation retains title to 
the equipment and allows designated school programs to use the equipment for student educational 
purposes. The equipment was recorded at fair market value and is being ratably amortized over a five year 
period. Since the amortization relates to student educational services, it is being recognized as a program 
expense over the useful life of the equipment. 

Functional allocation of expenses 

The costs of program and supporting services activities have been summarized on a functional basis in the 
statements of activities. The statements of functional expenses present the natural classification detail of 
expenses by function . Accordingly, certain costs have been allocated among the programs and supporting 
services benefited. 

Income taxes 

Farmingdale College Foundation is organized as a New York nonprofit corporation and has been 
recognized by the IRS as exempt from federal income taxes under IRC Section 50 I (a) as an organization 
described in IRC Section 501 ( c)(3), qualifies for the charitable contribution deduction under IRC Sections 
170(b)( 1 )(A)(vi) and has been determined not to be private foundations under IRC Sections 509(a)(I ). The 
Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with 
the IRS. In addition, the Foundation is subject to income tax on net income that is derived from business 
activities that is unrelated to its exempt purpose. We have determined that the Foundation is not subject to 
unrelated business income tax and has not filed an Exempt Organization Business Income Tax Return 
(Form 990-T) with the IRS. We believe we have appropriate support for any tax positions taken, and as 
such, do not have any uncertain tax positions that are material to the financial statements. 

Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
requires us to make estimates and assumptions that affect the reported amounts of assets and liabilities at 
the date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates, and those differences could be material. 

LEHMAN FLYNN VOLLARO P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


Concentration of credit and market risk 

We manage deposit concentration risk by placing cash, money market accounts, and certificates of 
deposit with financial institutions believed by us to be creditworthy. At times, amounts on deposit may 
exceed insured limits or include uninsured investments in money market mutual funds. To date, we have 
not experienced losses in any of these accounts. Credit risk associated with accounts receivable is 
considered to be limited due to high historical collection rates and because substantial portions of the 
outstanding amounts are due from Board members, governmental agencies, and foundations supportive of 
our mission. Jnvestments are made by diversified investment managers whose performance is monitored 
by us and the investment committee of the Board of Directors. Although the fair values of investments are 
subject to fluctuation on a year-to-year basis, we and the investment committee believe that the 
investment policies and guidelines are prudent for the long-term welfare of the organizations. 

Reclassifications 

Certain reclassifications of amounts previously reported have been made to the accompanying 
consolidated financial statements to maintain consistency between periods presented. The 
reclassifications had no impact on previously reported net assets. 

Recent accounting guidance 

To improve information presented in a not-for-profit entity's financial statements and to provide more 
useful information to users of those statements, the Financial Accounting Standards Board (FASB) issued 
Accounting Standards Update (ASU) 20 I 6-14, Presentation of Financial Statements of Not-for-Profit 
Entities, on August 18, 2016. The new standard includes qualitative and quantitative requirements in the 
following areas: (1) net asset classes; (2) investment return; (3) expenses; ( 4) liquidity and availability of 
resources; and (5) presentation of operating cash flows. ASU 2016-14 will be effective for fiscal years 
beginning after December 15, 2017, with early adoption permitted. We have elected to adopt ASU 2016
14 early with full retrospective application. 

Subsequent events 

We have evaluated subsequent events through August 31, 2018, the date the consolidated financial 
statements were available to be issued. 

Note 2 - Liquidity and availability 

We regularly monitor the availability of resources required to meet our operating needs and other 
contractual commitments. 

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their 
use, within one year of the balance sheet date, consists of the following: 

Cash and cash equivalents $ 510,880 

Accounts receivable I 0,000 

$ 520,880 

LEHMAN FLYNN VOLLARO P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


The Foundation has many donor-restricted endowments established to support operations at the College as 
well as provide funds for student scholarships. Its endowment includes only donor-restricted endowment 
funds. As required by generally accepted accounting standards, net assets associated with endowments 
funds, and restricted funds, are classified and reported based on the existence or absence of donor-imposed 
restrictions. 

Note 3 - Fair value measurements and disclosures 

We report certain assets and liabilities at fair value in the consolidated financial statements. Fair value is 
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in 
the principal, or most advantageous, market at the measurement date under current market conditions 
regardless of whether that price is directly observable or estimated using another valuation technique. 
Inputs used to determine fair value refer broadly to the assumptions that market participants would use in 
pricing the asset or liability, including assumptions about risk. Inputs may be observable or unobservable. 
Observable inputs are inputs that reflect the assumptions market participants would use in pricing the 
asset or liability based on market data obtained from sources independent of the reporting entity. 
Unobservable inputs are inputs that reflect the reporting entity's own assumptions about the assumptions 
market participants would use in pricing the asset or liability based on the best information available. A 
three-tier hierarchy categorizes the inputs as follows: 

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities that we can access 
at the measurement date. 

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the asset or 
liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in active 
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs 
other than quoted pric;es that are observable for the asset or liability, and market-corroborated inputs. 

Level 3 - Unobservable inputs for the asset or liability. In these situations, we develop inputs using the 
best information available in the circumstances. 

In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized 
within different levels of the fair value hierarchy. In those cases, the fair value measurement is 
categorized in its entirety in the same level of the fair value hierarchy as the lowest level input that is 
significant to the entire measurement. Assessing the significance of a particular input to entire 
measurement requires judgment, taking into account factors specific to the asset or liability. The 
categorization of an asset within the hierarchy is based upon the pricing transparency of the asset and 
does not necessarily correspond to our assessment of the quality, risk, or liquidity profile of the asset or 
liability. 

LEHMAN FLYNN VOLLARO P.C. 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


The fair value of assets measured on a recurring basis at June 30, 2018 and 2017 are as follows: 

Fair value measurements at report date using 

Quoted 

prices in Significant 

active markets other Significant 

for identical observable unobservable 

assets inputs Inputs 

Total (Level I) (Level 2) (Level 3) 

Assets 

June 30, 2018 

Certificates of deposit $ 6,172 $ 6,172 $ $ 

Money market funds 402,854 402,854 

Equity mutual funds* 2,577,261 2,577,261 

Fixed income mutual funds** 736,314 736,314 

U.S. Treasury obligations 556,279 556,279 

U.S. Government agencies 111,843 111,843 

Corporate and foreign bonds*** 560,384 560,384 

$ 4,951,107 $ 3,722,601 $ 1,228,506 $ 

* Amount incudes international equities in the amount of $727,672 

** Amount includes international funds in the amount of $134,997 

*** Amount includes international debt in the amount of $93,641 

June 30, 2017 

Certificates of deposit $ 6,138 $ 6,138 $ $ 

Money market funds 448,825 448,825 

Equity mutual funds* 2,451 ,574 2,451 ,574 

Fixed income mutual funds 708,133 708,133 

U.S. Treasury obligations 556,225 556,225 

U.S. Government agencies 129,646 129,646 

Corporate and fore ign bonds** 399,416 399,416 

$ 4,699,957 $ 3,614,670 $ 1,085,287 $ 

* Amount incudes international equities in the amount of $738,738 

** Amount includes international debt in the amount of $85,579 

LEHMAN FLYNN VOLLARO P.C. 
CERTIFIED PUBLIC ACCOUNTANTS 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


Note 4 - Property and equipment 

2018 2017 
Equipment $ 975,407 $ 966,407 
Security system 207,542 207,542 
Furniture and fixtures 26,295 26,295 

1,209,244 1,200,244 

Less accumulated depreciation (1,187,886) (1,171,858) 

$ 21,358 $ 28,386 

Note 5 - Endowment 

Interpretation of the relevant law: 

The Foundation's Board ofDirectors has interpreted the New York's enacted Uniform Prudent Management 
oflnstitutional Funds Act (UPMIFA) as requiring the preservation of the original gift amount of the donor
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this 
interpretation, the Foundation classifies as permanently restricted net assets (a) the original value of gifts 
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent 
endowment and (c) accumulations to the permanent endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added to the fund. 

The remaining portion of the donor-restricted endowment fund that is not classified in permanently 
restricted net assets is classified as temporarily restricted net assets until those amounts are appropriated for 
expenditure by the Foundation in a manner consistent with the standard of prudence prescribed by 
UPMIFA. In accord:;lllce with UPMIF A, the Foundation considers the following factors in making a 
determination to appropriate or accumulate donor-restricted endowment funds: 

(1) The duration and preservation of the fund 
(2) The purposes of the Foundation and the donor-restricted endowment fund 
(3) General economic conditions 
(4) The possible effect of inflation and deflation 
(5) The expected total return from income and the appreciation of investments 
(6) Other resources to the Foundation 
(7) The investment policies of the Foundation 

Spending formula 

The Foundation's investments are managed to achieve the maximum total return within tolerable risk levels. 
The Foundation has a policy, whereby, a portion of the investment income and realized and unrealized 
investment gains/losses are distributed each year for spending purposes. 

LEHMAN FLYNN VOLLARO P.C. 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 2017 


Endowment investment policy 

The Foundation has adopted investment and spending policies for endowment assets that attempt to provide 
a predictable stream of returns that can be utilized to fund its programs while seeking to maintain the 
purchasing power ofthe endowment assets. Endowment assets include those assets of donor restricted funds 
that the Foundation must hold in perpetuity or for a donor-specified period, as well as board-designated 
funds. 
Under this policy, as approved by the investment committee, the endowment assets are invested in a manner 
that is intended to achieve investment returns that are competitive versus pools of assets of similar nature 
and circumstances. 

As ofJune 30, 2018 and 2017, all of the Foundations endowments comprised of scholarships in the 
amounts of $2,736,067 and $2,629,516 respectively: 

Changes in endowment assets for the years ended June 30, 2018 and 2017 are as follows: 

Balance, June 30, 2016 $ 2,424,796 

Gifts and other fund additions 2,118 
Net investment gain (loss) 205,602 
Reallocation of restricted funds by donor (3,000) 

Balance, June 30, 2017 2,629,516 

Gifts and other fund additions 1,699 
Net investment gain (loss) 104,852 

Balance, June 30, 2018 $ 2,736,067 

Note 6 - Net assets with donor restrictions 

Net assets with donor restrictions are restricted for the following purposes or periods. 

Subject to expend~ure for specified purpose 
Scholarships 
Horticultural program 
Other programs and awards 

2018 

$ 922,994 
292,417 

1,910,781 

3,126,192 

2017 

$ 618,473 
297,666 

1.919. 141 

2,835,280 

Subject to NFP endowment spending policy and appropriation 
Scholarships 2,736,067 2,629,516 

Total net assets with donor restrictions $ 5,862,259 $ 5,464,796 
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Farmingdale College Foundation 

Notes to Financial Statements 


June 30, 2018 and 20 I 7 


Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose 
specified by the donors as follows for the years ended June 30, 2018 and 2017 : 

2018 2017 
Satisfaction of purpose restrictions 

Scholarships $ 149,427 $ 152,612 
Horticultural programs 56,980 43,879 
Other programs and awards 82,168 34,542 

$ 288.575 $ 231 ,033 

Note 7 - Functionalized expenses 

The financial statements report certain categories of expenses that are attributed to more than one program 
or supporting function. Therefore, expenses require allocation on a reasonable basis that is consistently 
applied. The expenses that are allocated include occupancy, depreciation, and amortization, which are 
allocated on a square footage basis, as well as salaries and wages, benefits, payroll taxes, professional 
services, office expenses, information technology, interest, insurance, and other, which are allocated on the 
basis of estimates of time and effort. 

Note 8 - Related party transactions 

During the year ended June 30, 2017, the Foundation held its Fall Gala at a venue owned by an honorary 
member of the Board of Directors . Amounts paid to this related party was $39,750. As of June 30, 2018 
and 2017, the Foundation's accounts payable did not include accounts payable to this related party. 

The Foundation pays the Auxiliary Service Corporation (ASC) administrative fees in exchange for 
providing certain back office administrative services. ASC is an organization controlled by SUNY 
Farmingdale which is the University that benefits from the Foundation's fundraising efforts. For the years 
ended June 30, 2018 and 2017, the Foundation paid to ASC $40,000 and $40,000, respectively. As of June 
30, 2018 and 2017, the Foundation ' s accounts payable did not include accounts payable to this related party. 
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