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Report of Independent Auditors

The Board of Directors
Farmingdale College Foundation
New York, NY

Report on the Financial Statements

We have audited the accompanying financial statements of Farmingdale College Foundation, which include the statement
of financial position as of June 30, 2021 and 2020, and the related statements of activities, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of
Farmingdale College Foundation as of June 30, 2021 and 2020, and the change in its net assets and its cash flows for the
years then ended in accordance with accounting principles generally accepted in the United States of America.

Lebran fé;m Yollaro

Melville, NY
August 23, 2021



Farmingdale College Foundation
Statements of Financial Position

June 30,
2021 2020
Assets :
Current assets
Cash and cash equivalents $ 1,046,706 $ 741,280
Promises to give 21,647 -
Accounts receivable 8,760 50,160
Prepaid expenses 7,054 73,269
Total current assets 1,084,167 864,709
Investments:
Endowments 4,386,385 2,954,083
Other restricted investments 4,710,853 3,875,397
Total investments 9,097,238 6,829,480
Equipment on loan to college, net of
accumulated depreciation of $1,205,028
and $1,200,269; respectively 4214 8,973
Total assets $ 10,185,619 $ 7,703,162
Liabilities and net assets
Accounts payable and accrued expenses $ 39,378 $ 24,967
Total liabilities 39,378 24,967
Net assets '
Without donor restrictions ' 853,242 749,713
With donor restrictions 9,292,999 6,928,482
Total net assets 10,146,241 7,678,195
Total liabilities and net assets $ 10,185,619 $ 7,703,162

See notes to financial statements
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Farmingdale College Foundation
Statements of Activities

Years Ended June 30,
2021 2020
Without Without
Donor With Donor Donor With Donor
Restrictions  Restrictions Total Restrictions  Restrictions Total
Revenue, support and gains
Special functions
Golf outing $ 128,467 $ - $ 128,467 $ - $ - b -
Fall gala 130,835 - 130,835 191,449 - 191,449
Contributions
Scholarships 33,025 1,155,982 1,189,007 70,686 235,638 306,324
General 52,889 136,325 189,214 13,997 295,926 309,923
In-kind 65,211 48912 114,123 - - -
Other .
Investment income; net of fees 45,673 1,622,729 1,668,402 4,792 236,487 241,279
456,100 2,963,948 3,420,048 280,924 768,051 © 1,048,975
Net assets released fromrestrictions
Reallocation of restricted funds
by donor $ 7240 § (72400 § - $ 489 § (4869 $ -
Satisfaction of program
restrictions and direct costs
of special functions 592,191 (592,191) - 496,211 (496,211) -
Total revenue, support and gains 1,055,531 2,364,517 " 3,420,048 782,004 266,971 1,048,975
Expenses
Fundraising $ 94,892 $ - $ 94,892 § 48,125 S - $ 48,125
Campus programs 62,839 - 62,839 195,698 - 195,698
Management and general 234,781 i - 234,781 158,139 - 158,139
Scholarships and awards 559,490 - 559,490 338,092 - 338,092
Total expenses 952,002 - 952,002 740,054 - 740,054
Change in net assets 103,529 2,364,517 2,468,046 41,950 266,971 308,921
Net assets, beginning of year 749,713 6,928,482 7,678,195 707,763 6,661,511 7,369,274
Net assets, end of year $ 853,242 $ 9,292,999 $ 10,146,241 $ 749,713 - $ 6,928,482 $ 7,678,195

See notes to financial statements

LEHMAN FLYNN VOLLARO P.C.
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Farmingdale College Foundation
Statements of Cash Flows
Years ended June 30,

2021 2020

Cash flows from operating activities :
Change in net assets $ 2,468,046 $ 308,921
Adjustments to reconcile change in net assets to net cash
from (used for) operating activities

Net realized and unrealized (gains)/losses on investments (1,520,973) (97,145)
Depreciation 4,760 5,448
Restricted contributions (1,000) 917)
In-kind donations (114,123) -
Changes in operating assets and liabilities
Accounts receivable, net 41,400 (45,342)
Prepaid expenses 66,215 (10,467)
Deferred revenue 7,500 -
Accounts payable and accrued expenses 6,912 (19,627)
Net cash from (used for) operating activities 958,737 140,871
Cash flows from investing activities :
Proceeds from sales of investments 823,731 2,886,290
Purchases of investments (1,478,042) (3,701,319)
Net cash from (used for) investing activities (654,311) (815,029)
Cash flows from financing activities
Restricted contributions _ 1,000 917
Net cash from (used for) financing activities 1,000 917
Net change in cash and cash equivalents 305,426 (673,241)
Cash and cash equivalents, beginning of year 741,280 1,414,521
Cash and cash equivalents, end of year $ 1,046,706 $ 741,280

Supplemental disclosure of cash flow information
Cash paid during the year for :
Interest $ - $ -
Unrelated business income taxes - -

See notes to financial statements

LEHMAN FLYNN VO. .C.
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Farmingdale College Foundation
Notes to Financial Statements
June 30, 2021 and 2020

Note 1 - Principal activity and significant accounting policies
Organization

The Farmingdale College Foundation (the Foundation) was founded in 1969 as a not-for-profit corporation
established under the laws of the State of New York. The general purpose of the Foundation is to assist in
advancing the welfare and development of Farmingdale State College through gifts, grants and bequests of
money and property that provide financial assistance to college faculty, students, staff and programs in a
manner consistent with the educational policies of the State University of New York.

Financial statements presentation

The financial statements are prepared in a format prescribed by State University of New York, which
generally complies with Financial Statements for Not-for-Profit Organizations of the FASB Accounting
Standards Codification.

Comparative financial information

The accompanying financial statements include certain prior-year summarized comparative information in
total but not by net asset class. Such information does not include sufficient detail to constitute a presentation
in conformity with accounting principles generally accepted in the United States of America (GAAP).
Accordingly, such information should be read in conjunction with our audited financial statements for the
year ended June 30, 2020, from which the summarized information was derived.

Basis of accounting
The Foundation maintains its books and records on the accrual basis of accounting.
Cash and cash equivalents

We consider all cash and highly liquid financial instruments with original maturities of three months or
less, which are neither held for nor restricted by donors for long-term purposes, to be cash and cash
equivalents. Cash and highly liquid financial instruments restricted to building projects, endowments that
are perpetual in nature, or other long-term purposes are excluded from this definition.

Receivables and credit policies

Accounts receivable are stated at unpaid balances, less an allowance for doubtful accounts. We determine
the allowance for uncollectable accounts receivable based on historical experience, an assessment of
economic conditions, and a review of subsequent collections. Accounts receivable are written off when
deemed uncollectable. At June 30, 2021 and 2020, there were no atlowance for doubtful accounts.

Investments

The Foundation carries investments in marketable securities with readily determinable fair values and all
investments in debt securities at their fair values in the Statement of Financial Position. Unrealized gains
and losses are included in the changes in net assets in the accompanying statement of activities.

LEHMAN FLYNN VOLLARO P.C. 7
CERTIVIED PUBLIC ACCOUNTANTS



Farmingdale College Foundation
Notes to Financial Statements
June 30, 2021 and 2020

Property and equipment

We record property and equipment additions over at cost, or if donated, at fair value on the date of donation.
Depreciation and amortization are computed using the straight-line method over the estimated useful lives
of the assets, or in the case of capitalized leased assets or leasehold improvements, the lesser of the useful
life of the asset or the lease term. When assets are sold or otherwise disposed of, the cost and related
depreciation or amortization are removed from the accounts, and any resulting gain or loss is included in
the statements of activities. Costs of maintenance and repairs that do not improve or extend the useful lives
of the respective assets are expensed currently.

We review the carrying values of property and equipment for impairment whenever events or circumstances
indicate that the carrying value of an asset may not be recoverable from the estimated future cash flows
expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the years ended June 30, 2021 and 2020. )

Net assets

Net assets, revenues, gains, and losses are classified based on the existence or absence of donor or grantor
imposed restrictions. Accordingly, net assets and changes therein are classified and reported as follows:

Net Assets Without Donor Restrictions — Net assets available for use in general operations and not subject
to donor (or certain grantor) restrictions. The governing board has designated, from net assets without donor
restrictions, net assets for an operating reserve and board-designated endowment.

Net Assets With Donor Restrictions — Net assets subject to donor- (or certain grantor-) imposed restrictions.
Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of
time or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where
the donor stipulates that resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash
restricted for the acquisition of long-lived assets are recognized as revenue when the assets are placed in
service. Donor-imposed restrictions are released when a restriction expires, that is, when the stipulated time
has elapsed, when the stipulated purpose for which the resource was restricted has been fulfilled, or both.

Revenue and revenue recognition

Revenue is recognized when earned. Program service fees and payments under cost-reimbursable contracts
received in advance are deferred to the applicable period in which the related services are performed or
expenditures are incurred, respectively. Contributions are recognized when cash, securities or other assets,
an unconditional promise to give, or notification of a beneficial interest is received. Conditional promises
to give are not recognized until the conditions on which they depend have been substantially met.

LEHMAN FLYNN VOLLARO P. 8
CERTIFIED FUBLIC ACCOUNTANTS c.



Farmingdale College Foundation
Notes to Financial Statements
June 30, 2021 and 2020

Donated services and in-kind contributions

The Foundation receives contributed services from college employees to carry out its activities. The fair
value of the contributed services cannot be reasonably estimated. Accordingly, the value of these services
is not recognized as revenue or included in expenses on the financial statements.

The Foundation receives the use of facilities at no cost from the College to carry out its activities. The fair
value of these donated facilities cannot be reasonably estimated. Accordingly, the value of these facilities
is not recognized as revenue or included in expenses on the financial statements.

During prior years, the Foundation received donated equipment. In accordance with SUNY guidelines, the
Foundation retains title to the equipment and allows designated school programs to use the equipment for
student educational purposes. The equipment was recorded at fair market value and is being ratably
amortized over a five year period. Since the amortization relates to student educational services, it is being
recognized as a program expense over the useful life of the equipment. '

Functional allocation of expenses

The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of
expenses by function. Accordingly, certain costs have been allocated among the programs and supporting
services benefited.

Income taxes

Farmingdale College Foundation is organized as a New York nonprofit corporation and has been
recognized by the IRS as exempt from federal income taxes under IRC Section 501(a) as an organization
described in IRC Section 501(c)(3), quallfies for the charitable contribution deduction under IRC Sections
170(b)(1)(A)(vi) and has been determined not to be private foundations under IRC Sections 509(a)(1). The
Foundation is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with
the IRS. In addition, the Foundation is subject to income tax on net income that is derived from business
activities that is unrelated to its exempt purpose. We have determined that the Foundation is not subject to
unrelated business income tax and has not filed an Exempt Organization Business.Income.Tax Return
(Form 990-T) with the IRS. We believe we have appropriate support for any tax positions taken, and as
such, do not have any uncertain tax positions that are material to the financial statements.

Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires us to make estimates and assumptions that affect the reported amounts of assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the reporting
period. Actual results could differ from those estimates, and those differences could be material.



Farmingdale College Foundation
Notes to Financial Statements
June 30, 2021 and 2020

Concentration of credit and market risk

We manage deposit concentration risk by placing cash, money market accounts, and certificates of deposit
with financial institutions believed by us to be creditworthy. At times, amounts on deposit may exceed
insured limits or include uninsured investments in money market mutual funds. To date, we have not
experienced losses in any of these accounts. Credit risk associated with accounts receivable is considered
to be limited due to high historical collection rates and because substantial portions of the outstanding
amounts are due from Board members, governmental agencies, and foundations supportive of our mission.
Investments are made by diversified investment managers whose performance is monitored by us and the
investment committee of the Board of Directors. Although the fair values of investments are subject to
fluctuation on a year-to-year basis, we and the investment committee believe that the investment policies
and guidelines are prudent for the long-term welfare of the organizations.

Reclassifications

Certain reclassifications of amounts previously reported have been made to the accompanying consolidated
financial statements to maintain consistency between periods presented. The reclassifications had no impact
on previously reported net assets.

Financial Statement Presentation

To improve information presented in a not-for-profit entity’s financial statements and to provide more
useful information to users of those statements, the Financial Accounting Standards Board (FASB) issued
Accounting Standards Update (ASU) 2016-14, Presentation of Financial Statements of Not-for-Profit
Entities, on August 18, 2016. The standard includes qualitative and quantitative requirements in the
following areas: (1) net asset classes; (2) investment return; (3) expenses; (4) liquidity and availability of
resources; and (5) presentation of operating cash flows. ASU 2016-14 was adopted in 2019.

Subsequent events

We have evaluated subsequent events through August 23, 2021, the date the consolidated financial
statements were available to be issued.

COVID-19

In late 2019, a novel strain of coronavirus, COVID-19, emerged globally. As the COVID-19 coronavirus
continues to spread in the United States and around the world, the Foundation may experience disruptions
that could severely impact its ability to carry out its activities. The impact of the outbreak of the COVID-
19 coronavirus continues to rapidly evolve. The extent to which the COVID-19 coronavirus may impact
the Foundation will depend on future developments, which are highly -uncertain and cannot be predicted
with confidence. These future developments and factors include but are not limited to, the ultimate
geographic spread of the disease, the duration of the outbreak, travel restrictions, supply chain and
transportation disruptions, social distancing in the United States and other countries, business closures or
business disruptions and the effectiveness of actions taken in the United States and other countries to contain
and treat the virus. Due to these factors and other currently unknown factors that may come to light if this
coronavirus outbreak and any associated protective or preventative measures expand, as of the date of the

LEHMAN FLYNN VO Lol
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Farmingdale College Foundation
Notes to Financial Statements
June 30, 2021 and 2020

accountants’ report, the Foundation cannot reasonably estimate the impact to its activities, révenues,
financial condition or results of operations; however, such impact could be significantly negative.

Note 2 - Liquidity and availability

We regularly monitor the availability of resources required to meet our operating needs and other
contractual commitments.

Financial assets available for general expenditure, that is, without donor or other restrictions limiting their
use, within one year of the balance sheet date, consists of the following:

Cash and cash equivalents $ 850,945
Accounts receivable 8,760
$ 859,705

The Foundation has many donor-restricted endowments established to support operations at the College as
well as provide funds for student scholarships. Its endowment includes only donor-restricted endowment
funds. As required by generally accepted accounting standards, net assets associated with endowments
funds, and restricted funds, are classified and reported based on the existence or absence of donor-imposed
restrictions.

Note 3 - Fair value measurements and disclosures

We report certain assets and liabilities at fair value in the consolidated financial statements. Fair value is
the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction in the
principal, or most advantageous, market at the measurement date under current market conditions regardless
of whether that price is directly observable or estimated using another valuation technique. Inputs used to
determine fair value refer broadly to the assumptions that market participants would use in pricing the asset
or liability, including assumptions about risk. Inputs may be observable or unobservable. Observable inputs
are inputs that reflect the assumptions market participants would use in pricing the asset or liability based
on market data obtained from sources independent of the reporting entity. Unobservable inputs are inputs
that reflect the reporting entity’s own assumptions about the assumptions market participants would use in
pricing the asset or liability based on the best information available. A three-tier hierarchy categorizes the
inputs as follows:

Level 1 — Quoted prices (unadjusted) in active markets for identical assets or liabilities that we can access
at the measurement date.

Level 2 — Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly. These include quoted prices for similar assets or liabilities in active
markets, quoted prices for identical or similar assets or liabilities in markets that are not active, inputs other
than quoted prices that are observable for the asset or liability, and.-market-corroborated inputs.

Level 3 — Unobservable inputs for the asset or liability. In these situations, we develop inputs using the best
information available in the circumstances.
In some cases, the inputs used to measure the fair value of an asset or a liability might be categorized within

LEHMAN FLYNN VO RC.
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Farmingdale College Foundation
Notes to Financial Statements
June 30,2021 and 2020

different levels of the fair value hierarchy. In those cases, the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement. Assessing the significance of a particular input to entire measurement requires judgment,
taking into account factors specific to the asset or liability. The categorization of an asset within the
hierarchy is based upon the pricing transparency of the asset and does not necessarily correspond to our
assessment of the quality, risk, or liquidity profile of the asset or liability.

The fair value of assets measured on a recurring basis at June 30, 2021 and 2020 are as follows:

Fair value measurements at report date using

Quoted

prices in Significant .

active markets other Significant
for identical observable unobservable

assets inputs Inputs
Total (Level 1) (Level 2) (Level 3)
Assets
June 30, 2021

Equity mutual funds* $ 5574928 $ 5,574,928 % - § -
Fixed income mutual funds** 3,522,310 3,522,310 - -
$ 9,097,238 § 9,097,238 § - 3 -

* Amount incudes international funds in the amount of $2,195,704
** Amount includes international funds in the amount of $1,043,131

June 30, 2020
Equity mutual funds* $ 4,344,611 § 4344611 § -3 -
Fixed income mutual funds** 2,484,869 2,484,869 - -

$ 6,829,480 § 6,829,480 § - 3 -

* Amount incudes international funds in the amount of $947,231
** Amount includes international funds in the amount of $181,156

LEHMAN FLYNN VOLLARO P.C. 12
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Farmingdale College Foundation
Notes to Financial Statements
June 30, 2021 and 2020

Note 4 - Property and equipment

2021 2020
Equipment $ 975405 $ 975405
Security system 207,542 207,542
Furniture and fixtures 26,295 26,295

1,209,242 1,209,242
Less accumulated depreciation (1,205,028) (1,200,269)

$ 4,214 $ 8,973

Note 5 - Endowment
Interpretation of the relevant law:

The Foundation's Board of Directors has interpreted the New York's enacted Uniform Prudent Management
of Institutional Funds Act (UPMIFA) as requiring the preservation of the original gift amount of the donor-
restricted endowment funds absent explicit donor stipulations to the contrary. As a result of this
interpretation, the Foundation classifies as permanently restricted net assets (a) the original value of gifts
donated to the permanent endowment, (b) the original value of subsequent gifts to the permanent
endowment and (c) accumulations to the permanent endowment made in accordance with the direction of
the applicable donor gift instrument at the time the accumulation is added to the fund.

The remaining portion of the donor-restricted endowment fund that is not classified in permanently
restricted net assets-is classified as temporarily restricted net assets until those amounts are appropriated for
expenditure by the Foundation in a manner consistent with the standard of prudence prescribed by
UPMIFA. In accordance with UPMIFA, the Foundation considers the following factors in making a
determination to appropriate or accumulate donor-restricted endowment funds:

(1) The duration and preservation of the fund

(2) The purposes of the Foundation and the donor-restricted endowment fund
(3) General economic conditions

(4) The possible effect of inflation and deflation

(5) The expected total return from income and the appreciation of investments
(6) Other resources to the Foundation

(7) The investment policies of the Foundation

Spending formula
The Foundation's investments are managed to achieve the maximum total return within tolerable risk levels.

The Foundation has a policy, whereby, a portion of the investment income and realized and unrealized
investment gains/losses are distributed each year for spending purposes.

mnmvoumnc. 13
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Farmingdale College Foundation

Notes to Financial Statements
June 30, 2021 and 2020

Endowment investment policy

The Foundation has adopted investment and spending policies for endowment assets that attempt to provide
a predictable stream of returns that can be utilized to fund its programs while seeking to maintain the
purchasing power of the endowment assets. Endowment assets include those assets of donor restricted funds
that the Foundation must hold in perpetuity or for a donor-specified period, as well as board-designated
funds.

Under this policy, as approved by the investment committee, the endowment assets are invested in a manner
that is intended to achieve investment returns that are competitive versus pools of assets of similar nature

and circumstances.

As of June 30,2021 and 2020, all of the Foundations endowments comprised of scholarships in the amounts
of $2,954,083 and $2,854,686 respectively.

Changes in endowment assets for the years ended June 30, 2021 and 2020 are as follows:

Balance, June 30, 2019 $ 2,854,686
Gifts and other fund additions 750
Reclassifications (130)
Net investment gain (loss) 99,533
Balance, June 30, 2020 2,954,839
Gifts and other fund additions ;581,749
Reclassifications (1,000)
Net investment gain (loss) 850,803
Balance, June 30, 2021 $ 4,386,391

LLARO P.C 14



Farmingdale College Foundation
Notes to Financial Statements
June 30, 2021 and 2020

Note 6 - Net assets with donor restrictions

Net assets with donor restrictions are restricted for the following purposes or periods.

2021 2020
Subject to expenditure for specified purpose
Scholarships $ 1,998,784 $ 1,623,09
Horticultural program 512,372 356,251
Other programs and awards 2,395,452 1,995,046
4,906,608 3,974,393
Subject to endowment spending policy and appropriation
Scholarships 4,386,391 2,954,089
Total net assets with donor restrictions $ 9,292,999 $ 6928482

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose
specified by the donors as follows for the years ended June 30, 2021 and 2020:

2021 2020
Satisfaction of purpose restrictions
Scholarships $ 535901 $ 307459
Horticultural programs 2,996 -
Other programs and awards 53,294 188,752

$ 592,191 $ 496,211

b

Note 7 - Functionalized expenses

The financial statements report certain categories of expenses that are attributed to more than one program
or supporting function. Therefore, expenses require allocation on a reasonable basis that is.consistently
applied. The expenses that are allocated include occupancy, depreciation, and amortization, which are
allocated on a square footage basis, as well as salaries and wages, benefits, payroll taxes, professional
services, office expenses, information technology, interest, insurance, and other, which are allocated on the
basis of estimates of time and effort.

Note 8 - Related party transactions

The Foundation pays the Auxiliary Service Corporation (ASC) administrative fees in exchange for
providing certain back office administrative services. For the Years ended June 30, 2021 and 2020, the
Foundation paid to ASC $30,000 and $31,500, respectively. As of June 30, 2021 and 2020, the Foundation’s
accounts payable did not include accounts payable to this related party.
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